
S H A U N  A D A M S ,  A S S O C I A T E  L E G I S L A T I V E  
D I R E C T O R

A C C G ,  G E O R G I A ’ S  C O U N T Y  A S S O C I A T I O N

Transportation Funding



Webinar Instructions

 The webinar will be recorded live and will be made 
available on the ACCG website within 24 hours.

 Participants will be muted throughout the webinar.

 For questions or comments, please use the Questions 
tab

 We will respond to questions as they come in or as 
we cover the topic in the presentation



Overview

 HB 170 

 HB 106 

 Potential Budget Impact

 Potential Revenue Impact

 Regional TSPLOST

 TSPLOST 2

 Common Questions



HB 170

 Overview of Bill
 Convert all state motor fuel taxes to a state excise tax at a rate of 26 cents per 

gallon for gas and 29 cents per gallon for diesel

 Indexes the state excise tax based on Corporate Average Fuel Economy 
(CAFÉ) standards and Consumer Pricing Index (CPI) 

 Establishes an alternative fuel vehicle fee for vehicles powered solely by 
electricity, natural gas, or propane of $200 per year for private use and $300 
per year for commercial use

 Compressed natural gas, liquefied natural gas, and liquefied petroleum 
gas is exempted from the annual fee.



HB 170

 Overview (Cont.)
 Establishes an annual highway impact fee of $50 for vehicles weighing 

15,500-26,000lbs and $100 for 26,001 and above.

 Repeals electric vehicle tax credit and jet fuel exemption

 Establishes a $5 per day hotel/motel fee

 Authorizes a Joint Study Committee on Georgia Revenue Structure

 Requires GDOT to provide a 10yr strategic plan to General Assembly



HB 170

 Provisions of Local Impact
 Local sales and use taxes levied on motor fuel will no longer be collected on 

an average retail price of gas or diesel above $3 per gallon

 Effective July 1, 2015, the average retail price for gas is $2.35 and $2.549 
for diesel

 Allows for a self-start of the TIA by adoption of a resolution by a majority of 
the counties in the region

 May be at a fractional rate up to 1% in .05% increments

 If imposed after 7/1/15, requires 30% to be spent on statewide strategic 
transportation plan (SSTP) projects as defined in O.C.G.A. 32-2-22(a)(6)



HB 170

 Provisions of Local Impact (Cont.)
 Authorizes a single county transportation SPLOST (TSPLOST 2) at a rate up 

to 1% in increments of .05%

 Effective 7/1/2016 for Georgia Regional Transportation Authority (GRTA) 
counties which include: Cherokee, Clayton, Coweta, Cobb, DeKalb, 
Douglas, Fayette, Forsyth, Fulton, Gwinnett, Henry, Paulding, and 
Rockdale

 7/1/2017 for all other counties

 Recapitalize Georgia Transportation Infrastructure Bank (GTIB)

 Places a preference on loan funds to be granted to Tier 1 and Tier 2 
counties based on the Department of Community Affairs (DCA) tier 
system. 



HB 106

 Clean-up to HB 170

 Ensures that Columbus-Muscogee can continue to collect its 
OLOST on motor fuel and it is still subject to the $3 cap on 
average price of fuel

 Fixes language regarding TSPLOST 2 which includes:

 The 90% municipalized county exception

 Clarifies that an Intergovernmental Agreement (IGA) b/w county 
and municipalities is not required

 More clearly defines the definition of “innkeeper” to only apply 
to hotels and motels with regard to the $5/ day hotel/motel fee



Potential Budget Impact

 The following provisions in HB 170 did not include 
exemptions for government and therefore will 
amount to additional county expenditures:

 The highway impact fee for heavy trucks weighing between 
15,000-26,000lbs will add $50 per vehicle per year; trucks 
weighing over 26,000lbs will be $100 per year

 The hotel/motel fee of $5 per night 

 Increase in motor fuel excise tax

 Since state and local governments are only exempt from the sales 
tax on motor fuel, the conversation to an all excise tax has resulted 
in state and local governments having to pay roughly 18.5 cents 
per gallon more in motor fuel tax than in previous years



Potential Revenue Impact

LMIG
 Current funding at $120m (roughly 

12%)

 Law requires a min 10% 
appropriation by the State

 At 10% funding, every cent per 
gallon increase in state excise is 
expected to generate an additional 
$6m in LMIG funding

 HB 170 increased state excise ~ 7 
cents per gallon which is ~ $42m 
in add’l LMIG revenue (30% 
increase)

 Commitment made to double 
LMIG over the next couple of years

Gas Cap
 Legislation provides for a cap of $3 

for the average retail price of 
motor fuel

 Effective July 1, 2015, the average 
for gas is $2.35 per gallon, and 
$2.549 for diesel

 For example, if diesel had 
remained at $3.16, the projected 
impact would have been as follows:

 ½ of 1 cent lost for every gallon sold 
on diesel based on a 3% local sales tax.

 That’s $50k for every 1m gallons sold 
countywide



Regional TSPLOST

 What’s new?
 Authorizes counties to “self-start” the process by adoption of a 

resolution from a majority of the counties in the region
 More flexibility with elections in which to place the ballot
 The rate can now be a fractional rate up to 1% in increments of .05%
 Requires at least 30% of the projected revenue to be spent on 

projects identified on the SSTP

 What stays the same?
 The make up of the roundtable and the process for selecting projects 

to send to the voters
 The 25% discretionary money that goes back to each individual 

county
 The lower LMIG match, would go from 30% to 10%
 Anything else not expressly addressed in either HB 170 or 106



TSPLOST 2

 Who Can Levy and How?
 On or after July 1, 2016, counties served by GRTA can call for the 

referendum
 If 90% of the geographical area of a county is municipalized, then 60% of 

the municipal population in a county can, by resolution, call for the 
referendum

 On or after July 1, 2017, all other counties can levy so long as they are not 
in an existing TIA region

 Requires a meet and confer w/ municipalities
 Process for project list development similar to that of SPLOST

 Rate, Duration, Use
 Can be levied at a fractional rate up to 1% in .05% increments with an 

IGA and up to .75% without. Max duration of 5 years
 With an IGA, 30% projected revenues are to be used on SSTP projects
 Broad definition of transportation purposes



TSPLOST 2

 Additional Questions:
 Can we have more than one agreement or fractional levy in 

place at the same time?

 What if a project is in one county but another county benefits 
from it, can the two counties join together to fund the project?

 Do all the counties under the agreement have to pass the tax?

 What if one county votes it down?

 Do the rates in each county under the agreement have to be the 
same?

 Can a county and a city from another county enter an 
agreement to levy the tax?

 Does the levy in each county under the agreement have to be 
proportional to the cost of the project in that county?



Questions?


